How Much Money Is There In The
World

How Much Money Is There in the World: An In-Depth
Exploration

Understanding the total amount of money in the world is a complex yet fascinating topic that combines
economics, finance, and global statistics. From the physical cash we use daily to the vast digital assets stored
electronically, the concept of "money" encompasses a wide array of assets. But just exactly how much money
exists on our planet? This question has intrigued economists, policymakers, investors, and curious minds alike
for decades. In this article, we will explore the different definitions of money, examine various estimates of
global wealth and currency, and discuss the factors that influence these figures. Whether you're an investor
seeking insight into the scale of global assets or simply curious about the financial size of our world, this
comprehensive guide will provide clarity and valuable insights.

Defining Money: What Are We Counting?

Before delving into the numbers, it's crucial to understand what "money" actually means in an economic
context.

Types of Money

Money can be broadly classified into several categories: - Physical Cash: Banknotes and coins in circulation. -
Bank Deposits: Money held in bank accounts, accessible via checks, debit cards, or electronic transfers. -
Digital and Electronic Money: Digital assets like cryptocurrencies and electronic representations of traditional
money. - Financial Assets: Stocks, bonds, derivatives, and other financial instruments, which represent wealth
but are not considered "money" per se.

Measuring Money Supply

Economists often refer to different measures of the money supply: - MO: Physical currency in circulation and in
banks' vaults. - M1: MO plus demand deposits, travelers’ checks, and other checkable deposits. - M2: M1 plus
savings accounts, money market securities, and small-denomination time deposits. - M3: M2 plus large time
deposits, institutional money market funds, and other larger liquid assets (no longer tracked in some
countries). For the purpose of estimating "how much money is there in the world," most assessments focus on
the broadest measures, including all forms of liquid assets and digital representations.

Global Physical Currency: The Tangible Side of Money

The most visible component of the total money supply is physical cash—banknotes and coins. According to the
Bank for International Settlements (BIS), as of 2023: - Total global banknotes and coins in circulation:
approximately $7.2 trillion USD. This amount fluctuates with economic activity, inflation, and currency
issuance policies. For example, emerging economies tend to have higher cash-to-GDP ratios, while developed
nations increasingly rely on electronic payments.
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The Total Value of Bank Deposits and Digital Money

Beyond physical cash, the bulk of the world's money resides in bank deposits and digital accounts.

Global Bank Deposits

Data from the International Monetary Fund (IMF) indicates that: - Total global bank deposits (including
savings and checking accounts): approximately $130 trillion USD as of 2023. This figure encompasses all
deposits held across commercial banks worldwide, representing the majority of liquid financial assets
accessible for transactions.

Cryptocurrencies and Digital Assets

Over recent years, digital currencies have gained prominence: - Market capitalization of cryptocurrencies
(e.g., Bitcoin, Ethereum): approximately $1.2 trillion USD as of 2023. While significant, cryptocurrencies
represent a small fraction of total global money. The majority of digital assets are held within traditional
banking systems and financial markets.

Estimating Total World Wealth: The Broader
Perspective

While money supply provides insight into liquid assets, total world wealth encompasses all assets—financial
and non-financial—held by individuals, corporations, and governments.

What Is Total World Wealth?

According to the Credit Suisse Global Wealth Report 2023: - Total global household wealth: approximately
$463 trillion USD. This includes: - Real estate holdings - Stocks and bonds - Business ownership - Other assets
like art, jewelry, and collectibles It's important to distinguish this from "money"—wealth includes assets that
may not be readily liquid.

How Does Wealth Differ From Money?

| Aspect | Money | Wealth | | | | | | Definition | Liquid assets used for transactions | Total assets owned,
including illiquid assets | | Examples | Cash, bank deposits | Real estate, stocks, businesses | | Liquidity | High |
Varies |

Factors Influencing the Total Money Supply

Several factors impact how much money exists at any given time: - Central Bank Policies: Printing money,
quantitative easing, interest rates. - Economic Growth: Higher GDP often correlates with increased money
supply. - Inflation and Deflation: Affect the real value of money. - Digital Transformation: Increased electronic
and digital currencies expand the notion of "money." - Global Crises: Recessions, pandemics, or geopolitical
tensions can influence monetary aggregates.

Estimating the Overall Money in the World

Given the figures discussed, it's possible to synthesize an overarching estimate: - Physical cash in circulation:
~$7.2 trillion - Bank deposits and digital money: ~$130 trillion - Cryptocurrencies and digital assets: ~$1.2



trillion Adding these: Total approximate money in the world = $7.2 trillion + $130 trillion + $1.2 trillion =
approximately $138.4 trillion USD. This estimate primarily accounts for liquid and electronic money, excluding
other forms of wealth such as real estate and non-liquid assets.

Understanding the Scale: Comparing Money and Wealth

While the total money supply is around $138 trillion, the broader measure of total world wealth stands at
roughly $463 trillion. This discrepancy highlights: - The significant portion of wealth stored in assets that are
not immediately liquid. - The importance of financial markets and real estate in global wealth. - That the total
amount of money circulating is less than the total assets owned.

Conclusion: The Magnitude of Global Money and Wealth

Estimating how much money there is in the world involves understanding various definitions, measurement
methods, and the types of assets considered. As of 2023, the approximate total liquid money—including cash,
bank deposits, and digital assets—is around $138 trillion USD. Meanwhile, the total global household wealth
reaches over $460 trillion USD, reflecting the vast array of assets beyond mere cash and deposits. These
figures are dynamic, constantly changing with economic policies, technological advancements, and global
events. While money supply measures the immediate liquidity available for transactions, total wealth provides
a broader picture of economic power and resource distribution worldwide. Understanding these numbers not
only satisfies curiosity but also offers vital insights into the health and size of the global economy, helping
investors, policymakers, and individuals make informed decisions in an interconnected world.

FAQs About the Money in the World

1. Is the amount of money in the world increasing or
decreasing?

The total amount of money tends to increase over time due to economic growth, inflation, and monetary
policies like quantitative easing. However, short-term fluctuations can occur due to crises or policy
adjustments.

2. How does digital currency affect the total money supply?
Digital currencies expand the concept of money, adding a new asset class. While they are a small fraction of

the total money supply, their growth could significantly influence future estimates.

3. Why is there a difference between money supply and total
wealth?

Because total wealth includes assets that are not liquid or used for transactions, such as real estate and
investments, it generally exceeds the amount of money in circulation.

4. Can we ever precisely know how much money exists in the
world?

Due to the complexity and constantly changing nature of assets, exact figures are impossible to determine.
Instead, economists rely on estimates and models based on available data. In Summary: While approximately
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$138 trillion USD of liquid money exists globally, the total wealth owned by individuals and institutions
exceeds $460 trillion USD. These figures highlight the vast scale of our economy and the importance of
understanding different measures of money and assets. As the world continues to evolve technologically and
economically, these numbers will shift, underscoring the dynamic nature of global finance.

How much money is there in the world? Understanding the total amount of money in the world is a
complex endeavor that involves deciphering various forms of currency, assets, and financial instruments.
While it might seem straightforward at first glance—simply tallying up banknotes and coins—the reality is far
more intricate. Economists, financial analysts, and policymakers grapple with different definitions of "money"
and different measures of economic wealth, making it essential to clarify what exactly we mean when asking
about the total money supply worldwide. This article explores the multifaceted nature of global money,
examining the different components, their estimated values, and what these figures reveal about the state of
the global economy.

Defining Money: Broad Categories and Concepts

Before delving into quantitative estimates, it’s crucial to understand what constitutes "money." Economists
categorize money into different types based on liquidity and usage:

1. Physical Currency (Cash)

This includes banknotes and coins in circulation—what individuals, businesses, and governments physically
hold. Although tangible, cash is only a small part of the overall money supply.

2. M1, M2, and M3 Money Supplies

These are standardized measures used by central banks and financial institutions to categorize money based
on liquidity: - M1: The most liquid forms, including physical currency, demand deposits (checking accounts),
and other checkable deposits. - M2: M1 plus savings accounts, small time deposits, and retail money market
mutual funds. - M3: M2 plus large time deposits, institutional money market funds, and other larger liquid
assets. Note: Some countries, like the U.S., have discontinued M3 reporting.

3. Broader Financial Assets

Beyond traditional money, there are vast sums in financial assets such as stocks, bonds, derivatives, and other
securities, which represent claims on future income rather than physical currency.

4. Wealth vs. Money

It’s vital to differentiate between money supply (liquid currency in circulation) and total wealth, which
includes assets like real estate, commodities, and investments—these are not "money" in the strictest sense
but contribute to the overall economic size.

Estimating the Total Money in Circulation

Given the above definitions, estimates of the world's total money in circulation primarily focus on physical
currency and the broadest measure of liquid money—M1 or M2—across all nations.



Global Physical Currency

According to the International Monetary Fund (IMF) and Bank for International Settlements (BIS), the total
physical cash in circulation globally is estimated to be around $7 trillion as of 2023. This includes banknotes
and coins held by individuals and institutions worldwide.

Global M1 and M2 Liquidity

While physical cash is only a small fraction, the broader measures of money supply reveal a far larger figure: -
The world's M1 money supply is estimated at approximately $90 trillion. - The world's M2 money supply
exceeds $100 trillion, reflecting the inclusion of savings and time deposits. These figures vary depending on
the source and the country-specific definitions, but they give a sense of the scale of liquid money accessible
within the global economy.

Key Factors Influencing These Figures

- Currency in circulation versus bank reserves: Central banks hold reserves that are not necessarily in
circulation. - Digital payments and financial technology: Increasing reliance on digital transactions inflates the
apparent money supply. - Currency valuation fluctuations: Exchange rates impact the valuation of money
across different currencies.

Beyond Physical Money: The Realm of Financial Assets

While the physical and liquid monetary measures provide a snapshot, the true size of the global monetary
universe extends into the realm of assets, investments, and liabilities.

1. Total Financial Assets

The global stock of financial assets—stocks, bonds, derivatives, and other securities—is immense. According to
the Global Financial Wealth report by Credit Suisse (2023), the total global financial assets amount to
approximately $400 trillion.

2. Total Global Wealth

When considering total wealth—including real estate, natural resources, and other tangible assets—the figure
rises dramatically. The Credit Suisse report estimates global wealth at around $450 trillion.

3. Comparing Money and Wealth

- The money supply (liquid currency) is only a fraction of total wealth. - Financial assets and real estate
constitute the bulk of the world's economic value, but they are not as liquid as cash or M1 money.

Central Bank Reserves and International Holdings

Another vital component of the overall monetary landscape involves central bank reserves and foreign
exchange holdings.

1. Foreign Exchange Reserves

Globally, central banks and monetary authorities hold approximately $13 trillion in foreign exchange reserves,
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predominantly in US dollars, euros, yen, and other major currencies. These reserves influence currency
stability and international trade.

2. Gold Reserves

Official gold holdings are estimated at around $11 trillion in value, based on total gold reserves of central
banks and the commodity's market price.

3. International Debt and Liabilities

The total global debt—public and private—is estimated at over $300 trillion, which impacts the effective
monetary base and the ability of economies to generate new money.

The Impact of Digital Currencies and Cryptocurrencies

The rise of digital currencies has added a new dimension to the overall money landscape.

1. Central Bank Digital Currencies (CBDCs)

Several countries are testing or have launched CBDCs, which could eventually represent a significant portion
of the monetary base. Estimated to be worth hundreds of billions of dollars currently, CBDCs are expected to
grow as adoption increases.

2. Cryptocurrencies

As of 2023, the total market capitalization of all cryptocurrencies is roughly $1.2 trillion. While this is a small
fraction compared to traditional assets, the ecosystem's expansion hints at a future where digital assets may
play a larger role.

What Do These Figures Mean for the Global Economy?

Understanding the magnitude of the world's money helps contextualize economic policies, inflation, and
financial stability.

1. Liquidity and Economic Activity

The vast sums of liquid money facilitate global trade, investment, and consumption. However, excess liquidity
can lead to inflation or asset bubbles.

2. Wealth Concentration and Inequality

A small percentage of the population controls a disproportionate share of wealth and financial assets,
influencing economic stability and policy decisions.

3. Currency Valuation and Exchange Rates

The relative sizes of currency reserves and money supplies impact exchange rates and international
competitiveness.



4. Future Trends

Technological innovations, digital currencies, and financial globalization are likely to reshape the total
monetary landscape, making the future estimates more dynamic and complex.

Conclusion: The Magnitude of the World’s Money

Estimating how much money there is in the world is a multifaceted task that spans tangible cash, liquid assets,
and vast holdings of financial and real assets. While the physical currency in circulation is roughly $7 trillion,
the broader measures—such as M1 and M2—reach into the hundreds of trillions. When including all financial
assets, wealth, reserves, and emerging digital currencies, the total "money" and assets globally are estimated
to be well over $400 trillion. These figures highlight not only the immense scale of the global economy but also
the complex interplay between different forms of wealth and currency. They underscore the importance of
understanding what constitutes money, how it circulates, and its influence on economic stability and growth.
As technological advances continue and new forms of digital assets emerge, the landscape of global money will
undoubtedly evolve, making ongoing measurement and analysis essential for policymakers, investors, and the
public alike. References: - International Monetary Fund (IMF) - Bank for International Settlements (BIS) -
Credit Suisse Global Wealth Report 2023 - World Bank Data - Federal Reserve and other central banks’ reports

Questions & Answers About how much money is there in
the world

No Question Answer
1 How much money is there in the As of 2023, the total amount of money in the world, including
world today? physical cash and digital currencies, is estimated to be over

$100 trillion, with the majority stored in digital assets and
financial markets.

2 What is the difference between total | Total money supply refers to the amount of currency in
money supply and wealth in the circulation and digital money, while global wealth includes all
world? assets like property, stocks, and investments, making wealth

much larger than just the money supply.

3 How much physical cash is there in | The total amount of physical cash in circulation worldwide is
the world? estimated to be around $6 trillion, but this number fluctuates
with economic conditions and central bank policies.

4 What role do digital currencies play | Digital currencies, including cryptocurrencies and digital bank
in the total money supply? deposits, are becoming a significant part of the total money
supply, accounting for trillions of dollars, and are expected to
grow further.

5 How does the amount of money in While the total money supply is over $100 trillion, the global
the world compare to global GDP? GDP (total economic output) is roughly $96 trillion, indicating
the money supply and economic activity are closely linked but

distinct.
6 Has the amount of money in the Yes, the total money in the world has grown significantly over
world increased over time? past decades due to economic growth, inflation, and the

expansion of digital currencies and financial markets.

7 What is the impact of central banks' | Central banks influence the total money supply through
policies on the total amount of monetary policies like interest rate adjustments and

money? quantitative easing, which can increase or decrease the amount
of money in circulation.
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8 Is there a way to accurately Measuring the total money and assets globally is complex due
measure all the money and assets in | to varying currencies, assets, and untracked holdings, but
the world? estimates are made using financial data, though they are
approximate totals.

global money supply, total world wealth, money in circulation, global currency, world economy, total assets
worldwide, money market size, global financial assets, worldwide monetary reserves, total cash in the world
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