Start Your Own Corporation Garrett Sutton

start your own corporation garrett sutton is a compelling phrase for entrepreneurs and small
business owners looking to establish a solid legal foundation for their ventures. Garrett Sutton, a
renowned corporate attorney and author, has dedicated his career to educating entrepreneurs on how to
successfully start, manage, and protect their businesses through the strategic use of corporations and
LLCs. His insights, combined with practical legal strategies, make his teachings a valuable resource for
anyone interested in entrepreneurship, asset protection, and business growth. This article explores
Garrett Sutton’s methodologies, the importance of starting your own corporation, and the step-by-step
process to achieve legal and financial success.

Who Is Garrett Sutton?

Background and Expertise

Garrett Sutton is an attorney specializing in corporate law, real estate law, and asset protection. He is a
best-selling author of several books, including Start Your Own Corporation and Loopholes of Real Estate
Investing. Sutton’s approach emphasizes the importance of legal structures in safeguarding assets and
minimizing liabilities for entrepreneurs and investors.

Contributions to Entrepreneurship

Through workshops, seminars, and his writings, Sutton has empowered thousands of entrepreneurs to
understand the legal intricacies of business formation. His teachings focus on practical, actionable steps
to incorporate, protect assets, and optimize tax benefits, making legal compliance accessible to small
business owners.

The Importance of Starting Your Own Corporation

Why Incorporate? Key Reasons to Start Your Own Corporation

Incorporating your business offers numerous benefits that can significantly impact your entrepreneurial
journey:

1. Asset Protection: Separates personal assets from business liabilities, protecting personal wealth
from business debts and lawsuits.

2. Legal Credibility: Enhances your business’s credibility and professionalism in the eyes of clients,
partners, and investors.

3. Tax Advantages: Provides opportunities for tax deductions, credits, and potential benefits
unavailable to sole proprietors.

4. Perpetual Existence: Ensures that the business can continue beyond the involvement of the original
owners or founders.
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5. Funding Opportunities: Makes it easier to attract investors and secure funding through equity or
debt instruments.

Choosing the Right Legal Structure

Garrett Sutton advocates for understanding the differences between various legal entities:

1. S Corporation: Offers pass-through taxation with some restrictions on ownership and stock classes.

2. C Corporation: Suitable for larger companies planning to reinvest profits and seek venture capital.

3. Limited Liability Company (LLC): Combines liability protection with fiexible taxation options, ideal
for small to medium-sized businesses.

4. Partnerships and Sole Proprietorships: Easier to set up but offer less liability protection, often less
suitable for growth-focused businesses.

Step-by-Step Guide to Start Your Own Corporation with Garrett
Sutton’s Principles

Step 1: Define Your Business Structure

Identify which legal structure aligns with your business goals, size, and industry. Consult legal and
financial professionals, or refer to Sutton’s teachings, to make an informed choice.

Step 2: Choose a Business Name

Select a unique and compliant name that reflects your brand. Ensure it’s available in your state’s
business registry and trademarked if necessary.

Step 3: Prepare and File Articles of Incorporation

This legal document officially registers your corporation. It includes details like the business name,
address, purpose, and registered agent.

Step 4: Obtain Federal and State Tax IDs

Apply for an Employer Identification Number (EIN) from the IRS. This is essential for tax purposes,
opening bank accounts, and hiring employees.

Step 5: Draft Corporate Bylaws and Operating Agreements

Create internal rules governing the management and operation of your corporation. Sutton emphasizes
the importance of clear bylaws to prevent future disputes.

Step 6: Register for State and Local Licenses

Secure necessary permits and licenses based on your industry and location to operate legally.



Step 7: Open Business Bank Accounts

Separate your personal and business finances by opening dedicated bank accounts. This step is critical
for maintaining liability protection.

Step 8: Maintain Proper Corporate Formalities

Regularly hold meetings, keep detailed minutes, and file annual reports to uphold your corporation’s good
standing.

Asset Protection Strategies Inspired by Garrett Sutton

Forming Multiple Entities

Sutton advocates for creating separate legal entities for different assets or business lines to contain
liabilities and protect your entire portfolio.

Use of Trusts

Placing valuable assets in trusts can prevent creditors from reaching those assets and provide
succession planning benefits.

Proper Record Keeping and Compliance

Maintaining meticulous records, timely filings, and compliance with legal requirements are vital for
preserving liability protections.

Insurance Coverage

Complement legal structures with comprehensive insurance policies to mitigate risks further.

Legal Considerations and Common Pitfalls

Failing to Follow Corporate Formalities

Neglecting meetings, minutes, or proper documentation can lead to “piercing the corporate veil,”
rendering your liability protections ineffective.

Mixing Personal and Business Finances

Commingling funds can jeopardize the legal separation between personal and business assets.

Ignoring State and Federal Regulations

Non-compliance with licensing, tax filings, or employment laws can result in penalties or dissolution of
your corporation.
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Overlooking Ongoing Maintenance

Regularly updating filings, renewing licenses, and reviewing your legal structure are necessary to keep
your corporation in good standing.

Resources and Tools Recommended by Garrett Sutton

1. Legal Document Templates: Bylaws, Operating Agreements, and Resolutions.

2. State Business Filing Websites: For registering your corporation or LLC.

3. Tax and Compliance Software: To track filings and deadlines.

4. Professional Legal and Financial Advisors: To ensure proper setup and ongoing compliance.

Conclusion: Empower Your Business with Garrett Sutton’s
Expertise

Starting your own corporation is more than just a legal formality; it’s a strategic move towards long-term
success, asset protection, and growth. Garrett Sutton’s teachings provide a comprehensive roadmap for
entrepreneurs to navigate the complexities of business formation, legal compliance, and asset protection.
By applying his principles—careful planning, proper legal structuring, and diligent maintenance—you can
build a resilient business foundation that supports your vision and secures your future. Remember, the
journey of entrepreneurship involves continuous learning and adaptation. Leveraging Sutton’s insights
and legal strategies can help you avoid common pitfalls, optimize tax benefits, and safeguard your
assets. Whether you’re just starting out or looking to restructure an existing business, taking the step to
start your own corporation with Garrett Sutton’s guidance is a powerful move toward achieving your
entrepreneurial goals. Keywords for SEO Optimization: Start your own corporation Garrett Sutton, how to
incorporate, asset protection strategies, legal structures for small business, forming an LLC or
corporation, Garrett Sutton books, business formation steps, legal compliance for entrepreneurs, asset
protection tips, business legal advice.

Start Your Own Corporation Garrett Sutton: A Comprehensive Guide to Business Formation and
Success When it comes to launching a successful business, understanding the nuances of incorporating
your enterprise is crucial. Garrett Sutton’s book, Start Your Own Corporation, serves as an authoritative
resource for entrepreneurs, investors, and small business owners seeking to navigate the complex
landscape of business formation with confidence and clarity. This detailed review delves into the core
themes of Sutton’s work, exploring how his insights can empower you to establish a robust legal
foundation for your business journey.

Introduction to Garrett Sutton and His Expertise

Garrett Sutton is a renowned attorney, author, and business strategist specializing in asset protection,
corporate law, and real estate. With decades of experience advising entrepreneurs, Sutton has
developed a reputation for demystifying complex legal concepts and translating them into practical steps
for business success. His book, Start Your Own Corporation, is widely regarded as a definitive guide for



those interested in structuring their businesses to maximize legal protection, tax benefits, and operational
efficiency.

Overview of the Book’s Purpose and Audience

Start Your Own Corporation aims to provide clear, actionable guidance on establishing different types of
business entities, including corporations, LLCs, and other legal structures. The book is tailored primarily
for: - Aspiring entrepreneurs - Small business owners - Real estate investors - Professionals seeking
asset protection - Anyone interested in understanding the legal framework of business formation Sutton
emphasizes that choosing the right legal structure from the outset can be instrumental in safeguarding
personal assets, optimizing tax obligations, and laying the groundwork for growth.

Key Themes and Core Concepts

1. The Importance of Incorporation Sutton underscores that incorporation is not merely a legal formality
but a strategic move with multiple benefits: - Liability Protection: Shield personal assets from business
debts and lawsuits. - Tax Advantages: Potential for tax deductions and benefits depending on the entity
type. - Credibility: Enhances the professional image in the eyes of clients, vendors, and investors. -
Perpetual Existence: Unlike sole proprietorships, corporations can continue beyond the owner’s lifespan.
2. Types of Business Entities Sutton details various structures, each suited for different needs: - C
Corporation: Suitable for larger businesses seeking to raise capital; faces double taxation but offers
extensive liability protection. - S Corporation: Allows pass-through taxation; limited to small businesses
meeting specific criteria. - Limited Liability Company (LLC): Combines flexibility with liability protection;
favored for its simplicity. - Partnerships and Sole Proprietorships: Easier to set up but offer less legal
protection. 3. Step-by-Step Business Formation Process Sutton provides a comprehensive blueprint for
starting a corporation or LLC, including: - Choosing a Business Name: Tips for selecting a unique,
compliant name. - Filing Articles of Incorporation/Organization: Details on necessary paperwork and filing
procedures. - Obtaining Federal and State Tax IDs: Importance of EINs for tax purposes. - Drafting
Corporate Bylaws and Operating Agreements: Establish governance rules. - Registering for Licenses
and Permits: Ensuring legal compliance within your industry. 4. Legal and Administrative Considerations
The book emphasizes that proper legal structuring involves ongoing compliance: - Maintaining Corporate
Formalities: Regular meetings, record-keeping, and resolutions. - Separating Personal and Business
Finances: Opening business bank accounts and credit lines. - Protecting Corporate Veil: Avoiding
piercing the corporate veil by adhering to formalities. 5. Asset Protection Strategies A significant portion
of Sutton’s guidance revolves around shielding personal assets: - Holding Assets in Separate Entities:
Using subsidiaries or multiple corporations. - Using Trusts and Other Legal Tools: To further insulate
assets. - Insurance: Adequate coverage to mitigate risks.

Deep Dive into the Formation Process

Choosing the Right Business Structure Sutton stresses that selecting the appropriate legal entity is
foundational. Factors influencing this decision include: - Size and Scope of Business: Larger enterprises
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may benefit from C corporations. - Tax Considerations: LLCs and S corporations often offer favorable tax
treatment. - Funding Needs: Venture capitalists prefer C corporations. - Liability Exposure: Protecting
personal assets from potential lawsuits or debts. Filing and Registration The process involves: - Name
Selection and Reservation: Ensuring availability and compliance. - Preparation of Formation Documents:
Articles of Incorporation or Organization. - Filing with State Authorities: Usually the Secretary of State’s
office. - Obtaining an EIN: Necessary for banking, taxes, and hiring employees. Operating and Governing
Your Business Post-formation steps include: - Creating Bylaws or Operating Agreements: Establish
internal rules. - Holding Initial Meetings: Document decisions about officers, shares, and policies. -
Compliance with Ongoing Requirements: Annual reports, taxes, and record-keeping.

Taxation and Financial Management

Sutton explores how different entities impact taxation: - C Corporations: Subject to double taxation but
can retain earnings. - S Corporations and LLCs: Pass-through taxation, avoiding double taxation. - Tax
Planning Strategies: Deductions, credits, and strategic profit distribution. He emphasizes the importance
of maintaining meticulous financial records and consulting with tax professionals to optimize tax
outcomes.

Asset Protection and Risk Management

One of Sutton’s hallmark themes is asset protection: - Corporate Veil Maintenance: Keeping personal
and business finances separate. - Use of Holding Companies: To isolate liabilities. - Proper Insurance
Coverage: General liability, professional liability, and property insurance. - Legal Formalities: Regular
meetings, minutes, and proper documentation. He advocates that proactive legal planning can prevent
personal exposure in case of lawsuits, creditors, or other liabilities.

Common Pitfalls and How to Avoid Them

Sutton cautions entrepreneurs against common mistakes such as: - Neglecting Formalities: Failing to
hold meetings or keep records. - Mixing Personal and Business Finances: Leading to piercing the
corporate veil. - Choosing the Wrong Entity: Not aligning the structure with business goals. - Ignoring
Ongoing Compliance: Missing deadlines for filings or licenses. He provides practical tips to mitigate these
risks, emphasizing that disciplined legal and administrative practices are essential for long-term success.

Additional Resources and Tools Provided by Sutton

The book includes: - Sample Documents: Articles of Incorporation, bylaws, operating agreements. -
Checklists: For startup steps and ongoing compliance. - Legal Advice Tips: When to consult attorneys or
accountants. - Resource Directory: Links to state agencies and legal resources. These tools are designed
to simplify the complex process of business formation and management.



Conclusion: Is Start Your Own Corporation Worth the Investment?

Garrett Sutton’s Start Your Own Corporation stands out as a thorough, practical guide for anyone serious

about establishing a legally sound and financially protected business. Its step-by-step instructions,

combined with strategic insights into asset protection and tax planning, make it an invaluable resource.

Whether you are just starting out or looking to restructure an existing enterprise, Sutton’s expertise can

help you make informed decisions that safeguard your assets and lay the foundation for future growth. In

essence, this book not only educates but also empowers entrepreneurs to take control of their business

legalities with confidence. For those committed to building a resilient, compliant, and profitable enterprise,

Start Your Own Corporation offers the roadmap needed to succeed. Final Verdict: A must-read for

entrepreneurs, investors, and small business owners aiming to understand the intricacies of business

formation and protection. Garrett Sutton’s comprehensive approach ensures you are well-equipped to

navigate the legal landscape and achieve your business ambitions.

Questions & Answers About start your own corporation garrett

sutton

No

Question

Answer

1

What are the key principles
outlined in 'Start Your Own
Corporation' by Garrett Sutton?

Garrett Sutton's book emphasizes the importance of legal
protection, asset protection, and proper corporate structuring
to help entrepreneurs establish a successful and legally
compliant business.

suitable for small business owners
and startups?

2 | How does 'Start Your Own The book provides detailed comparisons between LLCs, S-
Corporation' guide new corporations, and C-corporations, helping readers select the
entrepreneurs in choosing the best legal structure based on their business goals, liability
right type of corporation? concerns, and tax considerations.

3 | What are common pitfalls in Sutton highlights issues like inadequate legal compliance,
starting a corporation that Garrett | mixing personal and business assets, and neglecting proper
Sutton warns about? corporate formalities, which can jeopardize liability

protection and legal standing.

4 | Does 'Start Your Own Yes, the book walks readers through the essential steps
Corporation' cover the legal steps | including selecting a business name, filing articles of
necessary to incorporate a incorporation, obtaining necessary licenses, and maintaining
business? ongoing compliance.

5 | Can 'Start Your Own Corporation' | Absolutely, Garrett Sutton emphasizes the importance of
help entrepreneurs protect their proper corporate structuring to shield personal assets from
personal assets? business liabilities and legal actions.

6 | What role does 'Start Your Own The book underscores that establishing a corporation is a
Corporation' suggest for asset critical strategy for safeguarding personal wealth from
protection in business success? business risks and creditors.

7 | Is'Start Your Own Corporation’ Yes, the book is tailored for entrepreneurs at all levels,

providing practical advice for small business owners and
startups looking to establish a solid legal foundation.
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8 | How frequently is 'Start Your Own
Corporation' updated to reflect
current laws and regulations?

Garrett Sutton regularly updates his editions to incorporate
recent legal changes, tax laws, and best practices to ensure
entrepreneurs have current and accurate guidance.

9 | What additional resources does
'Start Your Own Corporation'
recommend for new business
owners?

The book suggests consulting with legal professionals,
accountants, and using reputable legal and business
formation services to complement the guidance provided.

corporation formation, business law, LLC setup, legal advice, asset protection, business licensing,

company incorporation, legal strategies, corporate attorney, startup legal guidance
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